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✓ US equities dropped amid inflation concerns and fears on the new

COVID-19 variant. This was also following weak economic data as
housing starts MoM fell by 9.5% in April from the 19.4% increase
reported for the month of March .The DJIA closed at 34,207.84 (-
0.51% WoW), while the S&P 500 closed at 4,155.86 (-0.43% WoW).

✓ Asian equities rose as investors awaited a key read on US inflation.
The US Bureau of Economic Analysis will release its April personal
consumption expenditures (PCE) index on Friday. Meanwhile,
investors reacted to Chinese industrial output and retail sales data
which rose 9.8% YoY and 17.7%, respectively. MSCI APxJ closed at
683.39 (+1.65% WoW).

✓ European equities slightly rose following news on the chip sector
merger talks between Nordic Semiconductor and STMicroelectronics.
Sentiment also improved driven by better-than-expected earnings
results. The MSCI Europe closed at 147.19 (+0.42% DoD).

US equities fell amid inflation jitters while Asian and European equities rose on economic data and earnings releases. Meanwhile,
global yields fell following the release of US Fed minutes.
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✓ US Treasury yields fell as investors continue to weigh on the release of US Fed 
meeting minutes hinting the possibility of adjustment on asset purchases if the 
economy maintains “rapid progress,” and tempered inflation jitters after oil prices 
declined. On average, yields fell by 0.54 bps WoW, with the 10Y closing at 1.6216% 
(-0.68 bps).

✓ German bund yields fell amid risk-off sentiment driven by fears on the new variant 
of COVID-19, and as the market focused on the release of the US FOMC minutes of 
the meeting. On average, yields decreased by 0.22 bps with the 10Y yield closing at 
-0.13% (-010 bps WoW). 

✓ Japanese bond yields were flat on average after core consumer prices fell 0.1% in 
April, smaller than the 0.2% decline market expectation, as slump in mobile phone 
fees outweighed spike in energy prices. On average, yields were flat WoW with the 
10Y closing at 0.078% (-0.40 bps WoW)
Key events that transpired during the week:

✓ The US Housing Starts MoM fell by 9.5% in April from an increase of 19.4% last 
March. In addition, Building Permits MoM only increased by 0.3% in April from 2.7% 
growth reported for the month of March.

✓ The US weekly initial jobless claims further fell to 444,000 for the week ended May 
15. This is lower-than-expected at 450,000 levels.

✓ Global oil prices fell following the progress on the possibility of
lifting sanctions on Iran which could boost crude supply. Moreover,
sentiment was further dampened by outlook concerns with nearly
two-thirds of people tested in India showed exposure to COVID-19.
Brent oil closed at $66.44 per barrel (-3.30% WoW), while WTI crude
closed at $63.58 per barrel (-2.74% WoW).
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✓ Local fixed income yields were mixed on inflation concerns and varying reactions to
the potential tapering in the US. The BSP currently has FY21 inflation forecast at
3.9%, within the upper range of its target 2-4% inflation band. On average, yields
declined by 1.36 bps WoW with the 10Y closing at 4.1102% (+1.77 bps WoW).

✓ Key events that happened during the week:
✓ The Development Budget Coordinating Committee (DBCC) slightly adjusted the

country’s 2021 growth forecast to 6-7% from 6.5- 7.5%, taking into account the latest
rounds of community quarantines. Budget Secretary Wendel Avisado mentioned
three strategies that will underpin the spread of the virus, help the poor in these
difficult times, and spur economic growth namely: (1) more aggressive prevention &
vaccination measures, (2) faster detection & isolation, and (3) additional social care
for those most affected by the pandemic.

✓ The Bangko Sentral ng Pilipinas (BSP) reported that cash remittances from
overseas filipino workers amounted to $2.514 billion i n March 2021, 4.9% higher
than in the same month last year and 1.53% higher than in February. The increase
marked the second consecutive month of year-on-year growth in remittances and
was driven by “the easing of travel restrictions, reopening of borders to foreign
workers, and progress in COVID-19 vaccine rollout in many advanced countries.”

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities declined and the Philippine peso weakened amid lower GDP forecasts. Local fixed income yields were mixed on
inflation concerns and US taper talk.
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✓ The Philippine peso weakened as concerns surrounding
economic growth outweighed strong remittance data and taper
talk by the US Fed. Overseas remittances rose 4.9% YoY in
March, from 5.0% the month prior. The USD/PHP pair ended at
47.945 (+0.28% WoW).

✓ The Euro strengthened after some gains in the equity market
amid positive earnings results. The EUR/USD pair closed at
1.2182 (+0.34 % WoW).

✓ Local equities fell amid growth concerns as the DBCC
downgraded its 2021 PH GDP forecast to 6-7% from 6.5-7.5%. A
lack of market catalysts and the presence of the Indian COVID-19
variant dragged the index as well. The PSEi closed at 6,199.25 (-
1.34% WoW).

✓ Gains were led by Megaworld Corp. (MEG; +10.00%), Jollibee
Foods Corp. (JFC; 5.71%), and Ayala Land, Inc. (ALI; +3.04%).
BDO Unibank Inc. (BDO; -3.77%), Universal Robina Corp. (URC; -
4.41%), and SM Investments Corp. (SM; -5.55%) were the
laggards of the week.

✓ Key events that transpired during the week:
✓ Converge Information and Communications Technology

Solutions, Inc. (PSE Ticker: CNVRG) reported an attributable net
income of Php1.55 billion for 1Q21, around 2.7x higher from the
Php573.6 million in 1Q20. Consolidated revenues grew 83.6%
year-on-year from 1Q20 to 1Q21 to Php5.55 billion, driven by
continued strong subscriber take-up in its residential business.

✓ Alliance Global Group, Inc. (PSE Ticker: AGI) reported a
Php10.3 billion net income for 2020, a 62% decline from the
Php27.1 billion the year prior. Consolidated revenues fell 28% to
Php129 billion. The company noted that it will diversify its portfolio
to provide better earnings in a post-pandemic scenario.
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